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OFFICE OF THE STATE ATTDITbE, / ' 

BI8MAB0K, NORTH DAKOTA. 
August 4, 1916 

TO THE HONOEABLE L. B. HANNA, 

, Governor of the State of North Dakota. 

This Fourteenth Bi-ennial Report of the State Auditor, covering the 
tw:o year period from July 1st, 1914, to July 1st, 1916, is submitted in ac- 
cordance with law. It is more closely than ever confined to only the finances 
of the State and particularly to the activities of the -State Auditor's office. 

Since the publicatioii of the last report many changes advocated by the 
present State Auditor have been made, among which . the most important 
follows : 

1. THE ADOPTION OF A HARD AND FAST BUDGET SYSTEM 

Section 62 of the Constitution of the State of North Dakota provides 
for a '^geiieral appropriations bill", which shall embrace nothing but ap- 
propriations ' for the expenses of the executive, legislative and judicial de- 
partments of the state, interest on the public debt, and for public schools. All 
other appropriations shall be made by separate bills, each embracing but 
one subject. 

No ' ' general appropriations bill ' ' has ever bfeen adopted in North Dakota 
until in 1913, when the present state auditor, with the assistance of Repre- 
sentative H. H. France of Logan County, secured the passage of the first 
''general appropriations bill" known as Chapter 41 of the Session Laws of 
1913. 

This covered only a limited number of items such as salaries of the elected 
and appointed officials, clerkhire for the state departments, maintenance of 
capitol, public printing, aiid about twenty-five miscellaneous appropriations. 

The value of a budget was appreciated by the members of the Legislature 
and. Representative Robert Norheim of McKenzie County secured the passage 
of a bill now known as Chapter 63 of the Session Laws* of 1913, which pro- 
vided tfor the first State Budget in North Dakota and is the law under which 
the State Budget of 1915 was adopted. 

The preparation of the first State Budget was a tremendous task, best 
understood when one considers that up to this time appropriations had been 
made sometimes singly; sometimes as part of the act creating a new de- 
partment or commission; while many were what are known as unlimited 
appropriations (the only limit being the demands to meet the expenses 
created in carrying out certain activities) others were what are known as 
"continuing"' appropriations (fixed appropriations but continuing until 
repealed by the Legislature). 
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In the preparation of the 1915 State Budget practically all *' unlimited ' ' 
appropriations were abolished, but all * ^ continuing ' ' appropriations were not. 
The tremendous amount of work necessary to change the old method of 
making appropriations was more than could be accomplished in the short time 
available. 

A joint committee consisting of three members from each the House and 
^nate^ all members of the Appropriation Committees of the two branches, 
were appointed to work with the State Auditor in the preparation of the 
Budget. This (committee (known as the Lathrop committee, Lathrop being the 
chairman) proceeded with investigations as to the needs of the departments 
and institutions,- and their respective requests for appropriations. This 
committee summoned to appear before it the heads of institutiotis and 
departments and trimmed requests for appropriations in the manner they 
believed would tend toward the strictest and fairest economy without injury 
to the multitude of necessary state activities. 

This Lathrop Committee presented its recommendations to the Appropria- 
tions Committees of the House and Senate, acting as a joint committee, Be- 
fore this joint committee their findings and recommendations were explained, 
minor changes were made to conform to the judgment of the joint committee, 
after which the State Budget was recommended for passage. The work of the 
Lathrop and Joint Committees proved so satisfactory that the Budget 
Bill was passed as recommended with but one change — that to correct an 
error in the amount recommended for an important state institution. The 
State Budget for 1915 was extremely simple in form. It was divided into 
three distinct sub-divisions. The first covering State Departments; the 
second, State Institutions, charitable, penal and educational; the third, all 
miscellaneous requests which might not be classifiied properly under the 
other two headings. ' 

All state departments were required to present their requests to the state 
auditor according to the following ' sub-divisions : 

1. SALARY OF HEAD OF , DEPARTMENT, OR MEMBERS OF 
BOARD, OR MEMBERS OF COMMISSION. 

2. CLERKHIRE (deputies,, secretaries, clerks, stenographers and other 
help). 

3. POSTAGE (stamps, stamped envelopes, postals). 

4. OFFICE SUPPLIES (pens, pencils, inks, carbon paper, erasers, 
typewriter ribbons, paper, other miscellaneous office supplies). 

5. FURNITURE & FIXTURES (desks, chairs, tables, filing cabinets, 
typewriters, pencil sharpeners, adding machines, multigraphs, other machines 
and office appliances and repairs thereto). 

6. TRAVELING EXPENSE (Expenses necessary to be incurred in 
state duties of principal or employees). 

7. PRINTING (all printing, printed office supplies, all reports re- 
quired by law, whether quarterly,, annually or biennially). 

8. MISCELLANEOUS 

A. Telephone rentals and tolls. 

B. Telegrams. 

C. Freight, express and drayage. 
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All state institutions were required to present their requests for ap- 
propriations to the State Auditor in the following form: 

1. MAINTENANCE (Salaries and wag?es, fu€l, light, h«at, fwater 
supply, stationery and printing, incidental repairs, library maintenance, and 
in case of charitable institutions food and clothing, physicians, medicine 
and all expense not qovered by the following four classifications). 

2. IMPROVEMENT AND REPAIRS (Improvements of grounds, in- 
stallation of ventilating systems, overhauling heating systems, heat regulation, 
extensive changes in present buildings and other similar items). 

3. NEW BUILDINGS (Each proposed new building to be shown 
separately). 

4. EQUIPMENT (Furniture of all kinds, laboratory and 'gymnasium 
equipment and other equipment). 

5. MISCELLANEOUS (Such items as insurance, purchase of additional 
land, advertising interest payments, deficits, purchase of livestock, etc.) 

All Miscellaneous appropriations requested were listed under a third clas- 
sification, where the request was fully explained. c 

The Lathrop Committee of 1915 further increased the efficiency of the 
State Budget system in North Dakota by securing the passage of a bill 
calling for a State Budget Board, composed of the Governor, State Auditor, 
the Attorney General and the Chairman of the Appropriations Committees of 
the last House and Senate. For the purpose of preparing the State Budget 
that it may be presented to the Legislature at the earliest possible date, the 
Budget Board will begin its work at the Capitol the third Tuesday in November. 
An appropriation of $2,000 is provided for the payment of expenses neces- 
sarily incurred. 

While the estimates this year must be made on the basis of one year's 
expenditures, such a period will furnish ample basis for making intelligent 
request^ for. appropriations. No doubt the Budget Board will this year 
include in the State Budget every kind of appropriation, so that hereafter 
the^ State Budget presented to the Legislaure will be a complete statement of 
the total appropriations requested for every state purpose. 

The adoption of the Budget plan of making appropriations has settled 
definitely the following questions: 

Any unexpended balance in any fund where the appropriation is made 
to cover the annual or bi-ennial period, except in the case of state institutions, 
expires automatically on the first of July when the new Budget becomes 
effective. The law especially provides that balances to the credit of state 
institutions shall not be cancelled for a period of two years following the 
date of the end of th« period which the appropriation was made to cover. 

The Budget plan of making appropriations has absolutely fixed the 
stewardship of the funds appropriated upon the head of the department, or 
the Board having charge of the institution. Specific amounts being ap- 
propriated for certain fixed classifications in every department makes it 
easy to fix the blame for the squandering or loose handling 'of state funds, 
should this occur. 

With the Budget plan there can be but little excuse for deficits in the 
accounts of d-epartments and should any department contract more expense 
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than can be paid out of its particular appropriation, the State Auditor should 
refuse to pay bills in excess of the amount appropriated. 

2. THE SUPREME COURT HAS HELD THE LIMIT OF TAX LEVY 
FOR STATE PURPOSES TO BE FOUR MILLS, WHICH IS THE LIMIT 
PRESCRIBED BY SECTION 174 OP THE CONSTITUTION OF NORTH 

, DAKOTA, AND SECTIONS 2148 AND 2150 OF THE COMPILED, LAWS 
OF NORTH DAKOTA FOR 1913. 

For years the total levy for strictly state purposes exceeded four (4) mills. 
This was caused by the addition from time to time of th^ special levies. In 
1914 the State Board of Equalization refused to levy in excess of the Con- 
stitutional limit. This reduced the income of certain state institutions 
depending on a special tax for a part of their maintenance funds. A test 
suit -was brought with the result stated above. The only special tax 
remaining at this time is that JPor Terminal Elevators, all others were 
abolished by the Legislature in 1915. 

3. THE PRACTICE OF REQUIRING SWORN STATEMENTS TO' 
COVlER CLAIMS AGAINST ^HE STATE AND COUNTIES WAS ABOL- 
ISHED BY THE LEGISLATURE OF 1915. 

In place of the affidavit, the Legislature prescribed a simple form of 
certificate, with ample penalty for falsely certifying, or certifying to a 
false claim. The new method is proving very effieient and has done aWay with 
some of the most useless red-tape eyer invented. 

4. THE TOTAL BONDED STATE DEBT OF NORTH DAKOTA ON 
JANUARY FIRST, 1913, AMOUNTED TO $937,300. IN THE THREE 
AND ONE-HALF YEAR PERIOD ENDING JULY FIRST, 1916, $358,600 
OF STATE BONDS HAVE BEEN PAID (about 38.3 per cent) WITH A 
RESULTING SAVING IN INTEREST OF $92,287 BECAUSE OF PAY- 
MENT BEFORE MATURITY. THE BONDED STATE DEBT ON JULY 
FIRST, 1916, IS $578,700, OF WHICH AMOUNT $38^,100 IS HELD BY 
THE PERMANENT FUNDS OF NORTH DAKOTA AS INVESTMENTS. 
THE CASH BALANCE IN THE STATE BOND SINKING FUND ON 
JULY FIRST 1916, IS $101,976.13. 

It is doubtful whether any other state has made such wonderful progress 
in retiring its state bonded debt during the past three years and a half as 
has North Dakota. By following the list of bonds retired you will find that 
bonds have been paid as high asT^hirteen years in advance of their maturity. 
The savings in interest have been tremendous and amount in total to more than 
$92,000. Of the remaining bonded debt only $195,600 of bonds are held 
outside of North Dakota. The entire balance is held by the Permanent Funds 
of the Common Schools and our State Institutions — ^in which instance the 
interest goes back to them to aid in their support. 

As fast as state bonds held by the Permanent Funds have been redeemed 
the funds have become available for, and have been loaned to the farmers of 
North Dakota on first farm loans at five per cent, and to North Dakota 
school districts at four per cent. 

Following is a list of the State Bonds paid from January first, 1913 to 
July first, 1916, while for each issue is given the time in advance of 
maturity the bonds were retired, and the interest cancelled by such retirement. 
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$^0,000 4% Refunding Hospital for Insane Bonds issued July 1894, due 
July, 1914, paid January, 1914. Paid six months before due. ^Interest 
saved $1,000. n 

$83,000 4% North Dakota Refunding Bonds issueci 'May, 1890, due 
May i920, paid January, 1914. Paid 'six years, four months and fifteen 
days before due. Interest saved $21,164.00. i 

$11,000 4% Funding Territorial Indebtedness Bonds issued March, 
1891, due March 1921, paid January, 1914. . Paid seven years, two months 
and twenty days before due. Interest saved $3,077.00. 

$6,000 ' 4% Refunding University , Bonds, ' issued May, 1899, due May 
1919, paid January, 1914. Paid five years, four months before due. Interest 
saved $1,280.00. 

$7S;,000 4% Twine Plant Refunding Bonds, issued May, 1901, due May 
1921, paid January, 1914, Paid seven years, four months twenty days before 
due. Interest saved $22,166.00. 

$50,a00 4% North Dakota Capitol Building Bonds, issued July, 1893, 
due July 1923, paid January, 1914. Paid nine years and six months before 
due. Interest saved $19,000.00. 

$25,000* 4% Refunding Capitol Building Warrants Bonds, issued May, 
1897, due May 1927, paid January, 1914. Paid about thirteen years before 
due. Intereist saved $13,000. 

$14,600 4% Refunding Penitentiary Improvement Bonds, issued' July, 
1895, due July 1915, paid at maturity. Held by parties outside of North 
Dakota. No interest saviiig. 

$24,000 4% Refunding Univer&ity Deficiency Bonds, issued July, 1895, 
due July 1915, paid at maturity. Held by parties outside of North Dakota, 
No interest saving. 

$20,000 4% Soldiers Home Refunding Bonds, issued July, 1899, due 
July 1929, paid January, 1915. Paid fourteen years and six months before 
due. Interest saved $11,600.00. 

In addition to these the State Auditing Board passed a resolution on 
May 13th, 1915, authorizing the retirement of $16,700 of Refunding Uni- 
versity Bonds, issued May, 1899, due. May 1919. On the date of making 
this report this issue had not been redeemed. 

The 'cash balance in the State Bond Sinking Fund on July 1st, 1916, 
is $101,976.13. 

THE LEGISLATURE OF 1915 ABOLISHED EVERY SPECIAL TAX 
BUT ONE. 

During the 1915 Legislative Session the following Special taxes were 
aboUshed. 

Wolf Bounty. 

Educational Institutions Tax. 

Indemnity for Destruction of Glandered Horses. 

Indemnity for Destruction of Bovine Tubercular Cattle. 

Agricultural Training Schools at Park River and Maddock. 

In the place of these appropriations were made for each purpose, which 
provided the same amount of funds the special tax would produce. 
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The Terminal Elevator Special Tax was also repealed and an appropria- 
tion made in its stead. This law was referended and as the question cannot 
be voted on until the general election in 1916, it has been necessary for the 
State Board of Equalization to levy special tax of one-eighth of one mill. 
This has served to reduce the levy for general state purposes to three and seven- 
eighths mills in the years 1915 and 1916. 

UNLIMITED APPROPRIATIONS HAVE ALMOST ENTIRELY DIS- 
APPEARED WITH THE ADOPTION OF THE BUDGET PLAN OF 
MAKING APPROPRIATIONS. 

■Up to 1915 a great many activities of the state were provided with funds 
by ''unlimited" appropriations. By ''unlimited" appropriations may be 
understood the authority for incurrence of expenses on behalf of the state, 
where no "fixed amount" of "fixed limit" is named. Not more than a 
half dozen of such appropriations now remain and these should be abolished 
in 1917. Unless the appropriations name fixed amounts to be expended for 
the several state purposes, it is impossible to furnish worth-while estimates 
of the state's financial needs. 

FUNDS APPROPRIATED FOR THE CONTINUANCE OF THE 
EXECUTIVE AUDIT INAUGURATED IN 1913. 

The Legislature in 1913 appropriated funds for the purpose of paying for 
an audit of the state departments by a firm of reputable chartered account- 
ants, which audit was to be carried on under the direction of the Governor. 
In 1915 the Legislature appropriated funds for the continuance of such an 
audit. The State Auditor before turning over the office at the end of the 
y«ar will ask the Governor to provide a most thorough audit of the affairs 
nf the state auditor's office, to the end that its affairs may be in the best 
possible condition at the time of the present auditor's retirement. 

LAWS SHOULD BE ENACTED MAKING IT THE DUTY OF EVERY 
STATE DEPARTMENT TO PURCHASE ITS SUPPLIES AND EQUIP- 
MENT THROUGH THE BOARD OF CONTROL. 

On July first, 1915, the Board of Trustees of Public Property was 
abolished; it then became the duty of the Board of Control to purchase and 
distribute the supplies for the several departments. 

There seems to be no law making the Board of Control the general 
purchasing agency for all kinds of supplies and equipment for all the state 
departments. This department has the ability to buy supplies and equipment 
at much lower prices than can be obtained by the individual department, and 
all departments should be compelled to make their requisitions to the Board 
of Control so that the state may have the benefit of the lowest possible 
prices. 

LAWS SHOULD BE ENACTED MAKING IT THE DUTY OF EVERY 
DEPARTMENT, OR OFFICE, OR OTHER STATE ACTIVITY TO PUR- 
CHASE ITS PRINTING AND PRINTED SUPPLIES THROUGH THE 
STATE PRINTING COMMISSION. 

Nearly all state printing is furnished according to contract. In some 
instances, however, certain funds are used for the payment of large bills for 
printing and printed supplies, which printing is ordered by the officer in 
charge of such funds directly from the printer without being first presented 
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to the Printing Commission. In order that the st^te may secure the greatest 
posible benefit from its printing contracts, which are very low, laws should be 
passed by the next' legislature compelling the purchase of all state printing 
through the State Printing Commission. 

ALL ^'CONTINUING'' APPBOPBIATIONS SHOULD BE ABOLISH- 
ED AND ALL APPBOPBIATIONS FOB EVEBY STATE FUBPOSE 
INCLUDED IN THE BIENNIAL BUDGET. 

The state wishes again to call the attention of yourself and Legislature 
to the necessity for doing away with every *' continuing " appropriation now 
on the statute books, to the end that the Budget presented to the Legislature 
may contain applications for every appropriation for every state purpose, 
and that the Budget bill when finally passed and approved may indicate the 
true total amount appropriated for the be-ennial period for every purpose. 

PAYMENTS OUT OF APPBOPBIATIONS IN ''LUMP SUMS'' 
SHOULD BE STOPPED IN EVEBY INSTANCE. 

There are many apropriations in effect at the present time that allow for 
the payment of funds in "lump sums". By this it is meant that the ap- 
propriations are payable in quarterly, or semi-annual payments. In such 
instances no itemized bills, claims, or vouchers, are . filed, but the lump sum 
due for the quarter or half year is handed out. It is not intended that this 
shall convey the idea that the state auditor believes any of such funds 
misused, but the payment of appropriations in this manner is decidedly in 
conflict with the Constitution of North Dakota (see Section 186), which 
provides that a full itemized statement must be filed. In many instances the 
the appropriation laws now in effect allow the payment of "lump sums" in 
advance of the period in which it is to be expended. The state funds should 
be in the care and custody of the State Treasurer until the before mentioned 
itemized bills have been filed. 

THE POWEBS OF THE STATE AUDITING BOABD ABE NOT 
CLEARLY ENOUGH DEFINED BY THE PBESENT LAWS. 

If the State Auditing Board is to have no further authority over the 
allowance of claims against the state than it has at this time, the Board 
should be abolished. The State Auditing Board, under existing laws, has 
practically no supervision over the expenditure of the greater amount of 
public funds. If the head of a department approves a bill for expenses 
the State Auditing Board has little or no authority to refuse to allow its 
payment. The consideration by the Auditing Board of the thousands of 
bills presented annually is little more than the mere following of "form" and 
a waste of time that every official, who acts as a member, could devote to 
better use in the management of his own department. 

The Board of Begents for the educational institutions and the Board of 
Control for the penal and charitable institutions are the authorities that are 
in a position to approve the bills of their respective institutions and the heads 
of the different departments really have the final say in matters pertaining to 
their respective offices. 

Either the laws should be made clear as to the powers of the State 
Auditing Board over state claims, or it should be abolished. 
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LOCAL OR INSTITUTION TREASURERS SHOULD BE ABOLISHED. 

If the system of making payment of appropriations in lump sum can be 
be abolished it will do away with the necessity of local or instituj^ional 
treasurers. This would make the State Treasurer the custodian of all state 
funds, and would stop the payment of monies until duly itemized and approved 
bills had been filed. 

' STATE DEPARTMENTS SHOULD KEEP 'ACCURATE RECORDS 
TO SHOW CHARGES AGAINST THEIR RESPECTIVE APPROPRIA- 
/ TIONS. 

, At the time the Budget became effective in 1915, the state auditor fur- 
nished loose leaf duplicates of his ledger to every state department, with the 
request that each department charge up all bills against its appropriation at 
the tiine bills were approved. This would enable the department to keep 
check whether the state auditor was charging the proper accounts with 
payments from its funds. During the past year only a few departments have 
kept such records. These should be kept, if for no other reason than that each 
department may at all times know the tru-e condition of its appropriation. 

THE REPEAL OF THE EDUCATIONAL INSTITUTIONS TAX, (ONE 
MILL TAX, CHAPTER 148, SESSION LAWS OF 1913), LEFT THE IN- 
SITUTIONS DEPENDENT UPON THIS TAX SHORT OF MAINTEN- 
ANCE AID FOR A PERIOD OF SIX MONTHS. THE LEGISLATURE 
IN 1917 SHOULD MAKE APPROPRIATIONS TO COVER THIS PERIOD. 

Under Chapter 34, Session Laws of 1915, the Educational Institution, 
or Mill Tax, was abolished. In its place a fixed annual appropriation of 
$347,880 was made; to be secured from a tax in that sum levied annually. 
It has been held that the appropriations named in this law became effective 
on July 1st, 1915, and as no tax could be collected until in January of 
1916, the institutions at this time find themselves without maintenance ai3^ 
from this source from July 1st, 1916, to January 1st, 1917. 

In order that the several educational institutions may be placed on a sound 
. financial basis the coming Legislature should provide appropriations to cover 
.the six month period in the following sums, for the intitutions named: 

State University and School of Mines, Grand Forks $51,360.00 

Agricultural College, Fargo 30,900.00 

Minot Normal School, Minot 20,790.00 

Valley City Normal School, Valley City 23,100.00 

Mayville Normal School, Mayville 18,480.00 

School for Deaf, Devils Lake .' *. 9,240.00 

School of Forestry, Bottineau 3,090.00 

Normal Industrial School, Ellendale 10,800.00 

School of Science, Wahpeton 6,180.00 

APPROPRIATION TO COVER EXPENSE OF THE 15TH LEGIS- 
LATIVE ASSEMBLY IN 1917 FIXED AT $112,000.00. 

The attention of the next Legislative Assembly should be called to the 
fact that the appropriation for legislative expenses in 1917 have been fixed 
as follows : 
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•Mileage and Per Diem of Members $57,000 

Per Diem of Officers and Employees ^ ; 20,000 

Printing ' < 30,(!f00 

Miscellaneous Expenses and Suppli-es 5,000 

THE STATE AUDITOR'S OFFICE. 

The printi^ appropriation for the auditor's office was cut to $1,000 
by the Legislature. It has proven so insufficient that funds are not available 
for either of the two reports covering the proceedings of the State Board of 
Equalization for 1915 and 1916, or this be-ennial report and if either of 
these are printed the funds will have to be appropriated by the emergency 
commission. 

The clerkhire appropriated for the department for the two years has 
proven more than sufficient, and during the year from July 1st, 1915, to 
July 1st, 1916, approximately .$1,500 of clerkhire was saved by this office. 

Appropriations for every purpose, other than printing appear at this time 
to have been more .than enough. 

I am, 

Very respectfully, 

CARL O. JOEGENSON, 

State Auditor. 
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COLLECTIONS TO THE CREDIT OF THE GENERAL FUND 

July 1, 1914, to July 1, 1916 

Taxete f2, 273,106.87 

Secretary of State, F^s 62,202.28 

Gommissioner of Insurance, Fees and Fire Marshal Tax 423,960.62 

Clerk of Supreme Court, Fees 3,450.70 

Commissioner of Agriculture and Labor, Foes 4,112.75 

Land Department, Fees . 29,334.75 

Board of Veterinary Medical Examiners, Fees ^ 1,265.00 

Interest on Public Funds 69^,287.60 

Elevator Licenses 24,896.60 

Trolley Fares - 4,866.15 

Oil Inspection Fees . 51,560.63 

Dairy Commissioner, Fees «. 10,000.00 

Begistration, Fees ^ . 21,465.00 

State Engineer, Fees . 1,291.46 

State Examiner, Fees 52,962.72 

Commissioner of Agriculture and Labor, Sale of maps 596.99 

Hospital for Insane— Counties care of patients 378,582.01 

Hospital for Insane— Miscellaneous ' collections 22,328.82 

Hospital for Insane— Fire Loss , 518.92 

State Penitentiary— MisceUaneous collections , 39,586.84 

State Penitentiary— Sale of brick 7,196.60 

Institution for Feebleminded— Counties care of patients 24,775.25 

Institution for Feebleminded— Miscellaneous coUectionfl ! 54,168.02 

Institution for Feebleminded— Sale of Land 2,200.00 

Tuberculosis Sanitorium— Counties care of patients 19,401.34 

Tuberculosis Sanitorium— Miscellaneous collections 17,601.50 

State Reform School— Miscellaneous collections 1,285.87 

State Beform School— Sale of Land 800.00 

School for Deaf — Miscellaneous collections I 1,864.08 

School for Blind— Miscellaneous collections 181.06 

School of Forestry— Miscellaneous collections 1,356.16 

State University— Fire Loss, School of Mines Building i 121.41 

Escheated Estates , 3,175.10 

State Certificate Fund 11,273.00 

Storage Licenses ■. 170.00 

Ticket Agents Licenses ; 421.00 

Commission Merchants Licenses i 10.00 

Cash left by Deceased Convicts 256.68 

Pure Seed Fimd 42.00 

Historical Society, Sale of books and relics 80.97 

Bailroad Commission, Examination of Elevators 1,769.63 

Inheritance Tax 48,049.14 

Federal Government, Smith-Lever Act , 10,000.00 

Sale of waste paper and Junk, Capitol )3uilding , 129.67 

Board of Control, sale of supplfesi 73.62 

North Dakota Publicity Pamphlet for 1914 . 3,636.10 

Actions, Judgments and Costs against Stat>e of North Dakota - 83.00 

Norway Centennial, sale of Films 110.00 

REFUNDS: 

North Dakota Soldiers' Home account interest on bonds 800.00 

Clerk hire. State Auditor 15.00 

Public Printing * 144.14 

Board of Immigration 165.30 

Norway Centennial 66.67 

Disbarment Proceedings 5.10 

Maintenance Capitol 1 165.30 

Land Department 10.64 

State Examiner 276.69 

Panama Pacific Exposition 222.00 

insurance on Capitol Building 57.98 

Burial Deceased Convicts 26.30 

Expense Supreme Court 2.50 

Expense Bailroad Commission ._ 14.29 

Expense Governor -I 45.65 

Public Printing 6,801.49 

Secretary of State, account freight charges 4.53 

Arrest and Return Fu^^Jtives from Justice.^ 31.87 

Actions, Judgments and Costs 20.90 

TRANSFERS TO CREDIT OF— 

Public Printing $ 2,653.36 

Inheritance Tax Fund 10,059.93 

Expense Supreme Court 422.89 

Board of Control -.--«- — — 7.40 
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COLLECTIONS TO THE CREDIT OF THE GENERAL FUND— Comtinued 



Tax Oommlsfilon ^ ^ 

£-pense Fourteenth Assembly 

Live Stock Sanitary Board . 

Oorporation Tax Account . 

Railroad Commission ^ _. 

Maintenance Capitol : 

Reform School 

Maintenance State University , 

Maintenance Biological Station ^ .. 

Library Commission , * , 

State Penitentiary __, 

State Penitentiary Brick Yard Fund 

Salary State Transportation Agent -v^ — 

Historical Society , — 

Hospital for Insane from Interest and Income Fund , ^^ 



25.00 

S6J.77 

132.00 

8,524.08 

6,743.84 

27,179.51 

2,231.42 

1,711.96 

260.00 

67.21 

21,916.37 

1,933.39 

3,260.00 

e.oo 
io,699.air 

$8,787,186.16 
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PERMANENT FUND— COMMON SCHOOLS 

OBEDHS 

Cash on hand July 1, 1914 | 620,881.80 

Sale of School Lands : ,. 1,770,669.82 

First contract payments on lands eold during this I'eriod, 
and payments on contracts in force. 

Redemption of Bonds ♦.. ♦ * * 410,728.60 

X)ounty, State, Municipal and School District 4% and 5% 
bonds retired, held by this fund as investment. 

Payments on Farm Loans - 94,607.86 

Partial and total payments oi^ first farm loan 5% mort- 
gages, held as mvestment. 

Miscellaneous ..'.-^ , 4,665.43 

2%of final proof fees received from United StAtes Gov- 
ernment on homestead lands In North Dakota— sale of 
right-of-way, etc. 



$2,goa,441.00 



PERMANENT FTJND-->COMMON SCHOOLS 

PAYMENTS 

Purchase of Bonds 9 827,540.00 

4% and 5% boqds purchased from school districts , cities, 

counties, etc., as Investment. 

First Mortgage Farm Loans ^ 1,431,600.00 

/ Loaned on 5% fli'st farm mortgages In l^orth Dakota 

as Investment. 
Refundments and Miscellaneous -^ 5,277.86 

Refunds on disappioved contracts, payments through 

error etc . 
Cash Balance July 1, 1916 + 637,028.24 $2,901,441.09 



PERMANENT FUNDS— STATE INSTITUTIONS 



State University 

School of Mines 

Agricultural College _. 

MayviUe Normal School- _. 
Valley City Normal School- 
School for IH af 

Hospital for Insane. 

Soldiers' Home __. 

School lor .'Jlind 

Industrial School. 

Science School 

Capitol Building ._. 

Befomi School 



Balance 
July 1, 1914 



$ 28,829.87 
22,560.16 
62,310.68 

8,106.43 
23,117.90 
15,693.43 

9,026.18 
456.40 

3,711.32 

8,366.33 
18,143.72 
34,430.28 

2,908.81 



Total. 



$227,661.56 



Collections 


Payments 




July 1, 1014 to 


July 1, 1914 to 


Balance 


July 1, 1916 


July 1, 1916 


July 1, 1016 


$108,460.00 


$ 132,460.00 


$ 4,839.96 


59,106.02 


76,218.48 


6,446.70 


175,746.93 


2a»,T89.22 


8,268.34 


48,474.75 


47,374.20 


9,206.98 


82,152.36 


96,142.^ 


7,127.69 


51.335.02 


. 66,181.66 


4,.846.90 


30,406.68 


84,900.00 


4,632.86 


50,482.36 


47,882.04 


8,066.90 


32,073.09 


80,209.00 


6,576.41 


66.943.09 


48,143.44 


ie,166.S6 


.'15,123.41 


70,200.00' 


8,067.13 


83,673.91 


106,884.18 


91,720.01 


61,040.75 


51,750.00 


2,190.60 


$887,0a7.45 


$1,*030,625.58 


$84,0^.42 



NOTE: When North Dakota was admitted as a state the United States Government 
endowed the above institutions with land grants shown in acreages by the following state, 
mfint. These lands were to be sold for the benefit of the respective institutions in such 
manner as would be prescribed by legislature, but in all events the money received from 
the sale of lands must be kept intact as an "Kndowraent" or "Permanent Fund" while 
the interest on investments is available for maintenance only. 

Bonds of our counties, cities and s«chool districts, bearing 4% and '5% and first mortgage 
farm loans bearing 5%. are the securities in which the funds are invested. In all events 
the principal when paid rovert-s to the credit of the "Permanent Fund", again to be 
invested in interest bearing securities. 

The lands are sold at not less than an appraised value, at advertised public auctions 
held at the county seat of the coimty in which the lands to be sold are located. These 
contracts run twenty years, one-fifth being payable at the time of purchase, the balance 
one-fi^*h every five years with interest at 6%. 

On the following pages will be shown the amount of income derived from the Per- 
manent Funds of our institutions, and the total sums paid each for the bi-ennial period: 
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INTERE>ST AND INCOME FUND— COMMON SCHOOLS 



CREDITS 

Balance July 1, 1914 : % 164,169.71 

LeasiDsr Scfloal Lands 222,986.73 

Rentals received from lands leased for hay purposes 
Interest on School Land Sales 1,078,654.91 

At the rate of ,6% on sales contract in force. AD lands 

sold on twenty-year contracts. 
Interest on Bonds ^ 480,878.04 

At the rate of 4% and 5% on bonds of counties, cities 

and schobl districts, held as inyestment of the Perma- 

manent Funds. 
Interest on Farm Loans ^ 268,482.26 

At the rate of 6% on first mortgage loans in which 

Permanent Funds are invested. 



i,166,171-65 



INTEREST AND INCOME FUND— COMMON SCHOOLS 

PAYMENTS • 

State Tuition Fund -. $ 2,040,337.08 

Paid Quarterly in February, May, August and November. 

Balance to credit of this fund is distributed to counties 

for the common schools according to a per capita per 

child of school age basis. 
Commissions paid Coimty Treasurers '9,234.23 \ 

A^ the rate of one-half of one cent on all state school . < 

money collected except interest and principal payments . ' 

on farm loans. 
Refunding and Miscellaneous 3,524.76 

To cover errors in book work, overpayments, paid in 

error, etc. 
Balance July li 1916 — 102,076.64 ^,165,171.65 



INTERNIST AND INCOME FUNDS— STATE' INSTITUTIONS 





•Balance 
July 1, 1914 


OoUectiohs 
July 1, 1914 to 
July 1, 1916 


Payments 

July 1, 1914 to 

July 1, 1916 


Balance 
July 1, 1916 


State University 


% 6,825.01 
2,420.14 
3,246.24 
1,680.76 
2,901.28 

19,948.66 
7,047.78 
2,425.18 

31,465.38 
2,305.28 
1,675.78 

40.842.66 
6,526.65 


$ 90,183.39 
41,352.08 

140,451.82 
32,806.46 
54,226.24 
39.354.29 
19,516.44 
40,648.35 
27,169.17 
41,906.40 

,48,468.24 
(97,720.71 
48,027.76 


$ 90,441.87 
40,407.20 
J35,697'.01 
32,4a9'.35 
68,666.49 
62,229.06 
19,851.67 
40,400.46 
20,651.90 
89,964.90 
^,492.00 
«5^,ffi7.26 
4^228.17 


$ 6,617.08 


School of Mines 

Agricultural College 

Mayville Normal School 

Valley City Normal School 

School for Deaf 

Hospital for Insane 

Soldiers' Home 

School for Wind 


8,804.97 
8,001.05 
2,067.87 
8,561.08 
7,078.49 
6,7dK.55 
2,673. OfT 
28,982.66 


Industrial School 


4.228.78 


Science School 


2,647.02 


CapitoJ Building _. 

Reform School 


26,706.12 
8,861.24 


Total 


$128,311.00 


$681,838.80 


$705,362.43 


$104,796.87 



NOTE: These funds accrue from interest received on investment of the Permanent 
Funds, fully explained on a preceding page, together with fees received from leasing of 
hay lands. The entire balances to the credit of the State University, School of Mines, 
Mayville and Valley City Normal Schools, Soldiers' Hortie, Industrial School, and Academy 
of Science, are quarterly on the first of January, A-pril, July and October, remitted to the 
Instihitiong to be expended as directed by its board of trustees, 

The Agricultural College is required to file itemized expense lists to secure payment 
from this fund. The School for Deaf, Hospital for Insane, School for Blind and the Re- 
form School being now under the supervision of the State Board of Control, can receive 
payments from these funds only on the certified abstracts of that board. 

The Capitol Building Fund had up to 1913 been allowed to accumulate, the funds 
bfting kept in state depositaries where it drew three per cent. In the latter part of 1913 
Governor Hanna arranged for the investment of those funds in interest bearing securities. 

In addition to the above amounts paid to institutions, see statements preceding cov- 
€>TiPg appropriations out cf General Fund and the Educational Institution Ta$. 
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EDUCATIONAIi INSTITUTIONS TAX 



' . 


Balance 
July 1, 191» 


GoUeetioiu 

July 1. 1014 to 

July 1. 1918 


Bayments 

July 1. 190^4 to 

July 1. 1916 


Balance 
July 1. 1916 


Stat€ Uiiivf«rslty- _ 

Agricultural College 

MajvllJe Nofmal School 

Valley City Normal School 

School for Deaf 


1 AR6.80 
686.46 
323.27 
402.27 
8,313.44 
63.67 
107.18 
187.68 
343.00 


$ 88.140.21 
62.198.17 
81.846.86 
89.189.12 
16^209 16 
6.223.0$ 
10.428.91 
30,247.09 
S4,888.eH 


$ 88.099.97^ 
62.109.11 
81.826.61 
89.118.06 
23^48.90 
8T1219.92 
10.422.00 
18,238.61 
84,818.47 


1 984.M 
666.01 
843.01' 
428.38 
778.70 


School of Forestry 


66.88 


Science School 


112.07 


Industrial School 


196.07 


Hinot iSormai School 


828.11 


Total 


$11,162.17 


1293,771.67 


1801.190.27 1 


|8.788.6rr 



Note: The above statement indicates the income from a special tax, known as the 
"Educational Institutibns Tax" levied as provided by law each year on assessed prop- 
erty: first effective in 1901 when the levy was fixed at one mill and the proceeds or 
iiiROTQe was divided according to a fixed percentage, varying for each of the six educa- 
tional institutions named to participate in the benefits of this tax. In 1907 the number 
nf institutions to l»enefit was increased to eight, but no change was made in the rate of 
levy. In 1913 the number of institutions to benefit was increased to nine, and the rate 
of levy wag increased to one and one-eighth mills. 

Tbe funds of the School for Deaf are paid only on certified abstracts from the State 
Board, of Control, under whose management the. institution now is. The other institu- 
tions named are paid each month in lump sum ihe total coUectione for the preceding 
month, which must be expended for maintenance only of the institution as directed by its 
board of trustees. 

For other funds paid to institutions see preceding statement covering appropriations 
Tinder General Fund and statement covering Interest and Income State Institutions. 
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TWO PER CENT INSURANCE TAX PAID TO FIRE DEPARTENTS 

Year Towns Amount 

190J ! 42 |6,8M.27 

1902 r -* 48 ' 7,136.97 

1908 : 58 9,057.81 

WOi 63 9,912.25 

1906 63 9,S16.75 

1906 - , 71 • 11,100.00 

190fr 4 74 14,181.66 

1908 ^- 76 16,184.76 

1900 93 , 17,094.22 

1910 105 19,743.68 

1911 , 121 21,470.78 

1912 140 21,285.1'4 

1913 ' 153 23,066.66 

1914 167 . 25,370.85 

1916 173 25,049.61 

1916 183 27,078.24 
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UNCOLLECTED 1915 STATE TAXES JULY 1, 1914 



County 

• 

Adams ^ 

Barnes 

Benson 

Billings 

Bottineau , 

Bowman ^.. 

Burke ^ 

Burleigh 

Case 

Cavalier ,, 

Dickey -> . 

Divide ^. 

Dunn . . !,. 

Eddy 

Emmons 

Poster 

Gk)lden VaU^y ^ 

Grand Forks 

Griggs 

Hettinger 

Kidder 

LaMoure 

Logan 

McHenry 

McTntosh ^ 

McKenzio 

McLean * 

Mercer : ^ 

Morton 

Mountrail 

Nelson 

Oliver 

Pembina 

Pierce 

Ramsey 

Ransom 

Renville 

Richland -• 

Rolette 

Saj-gent , 4. 

Sheridan 

Slope 

Steele IZZIIIIZII~Z1IIIIIII~'_ 

Stutsman _- , 

Towner 

Traill 

Walsh 

Ward 

Wells 

Williams 

Total 



Charged on 
Abstract 

$ 15,690.20 
68,U9.S5 
84,125.96 

8,861.91 
45,029.n2 
lt>,fll7.27 
22,300.09 
89,406.86 
112,706.78 
42,128.35 
j>3,666.0e 
20,335.76 
17,803.00 
17,785.78 
24,783.84 
19,546.08 
15,365.62 
74,641.19 
26,814.45 
17,643.50 
21,232.53 
35,041.51 
16,499.51 
40,699.34 
18,774.00 
17,761.85 
30,820.70 
1^,736.08 
60,383.60 
28,378.87 
3^,576.45 

9,667.54 
36,062.66 
21,876.13 
41,968.00 
2(;,406.42 
18,760.00 
62,365.dl 
1'9,259.46 
28,182.02 
16,461.94 

3,905.24 



27,478.00 
24,274.31 
66,834.^7 
28,880.10 
36,431.60 
60,335.96 
54,781.04 
34,779.09 
36,028.63 



$1,61{^,598.35 



Total 
Collections 

$ 12,746.78 
49,090.41 
24,9^7.07 
6,921.12 
34,232.86 
12,069.61 

i8,400.arr 

33,304.24 
104,394.68 
30,696.08 
29,206.67 
14,825.29 
14,472.96 
18,870.33 
' 21,8716.8a 
14,564.28 
10,064.90 
64,532.31 
22,877.60 
13,967.64 
17,371.28 
28,680.51 
14,146.75 
32,152.14 
17,478.55 
11,465.31 
24,978.56 
12,4*39.68 
48,769.60 
16,813.64 
28,^09.43 
8,148.39 
28,94)6.32 
16,437.33 
32,452.99 
22,150.62 
14,706.37 
99,214.77 
13,568.91 
24,954.07 
12,981.81 
2,753.17 
9,292.67 
23,753.24 
19,205.28 
53,6^.41 
20,458.12 
33,534.89 
42,891.82 
43,129.74 
28,704.68 
23,871.88 

$1,321,922.07 



Balance 

2,922.48 
9,028.94 
9,1)67.69 
1,940.79 

10,796.76 
8,877.69 
3,899.72 
6,10e.62 
8,312.20 

11,432.27 
4,460.39 
5,510.47 
3,330.04 
3,916.45 
2,907.08 
4,981.86 
5^30.70 

10,00^83 
3,996.86 
3,675189 
3,861.^ 
6,361.50 
2,352.76 
% 547 .20 
1,800.45 
6,296.54 
5,842.15 
2,256.40 

11,614.06 
6,665.23 
5,367.0e 
1,419.15 
7,116.34 
5,438.80 
9,515.61 
4,255.80 
4,064.68 
6,150.84 
6,690.59 
3,227.96 
3,980.13 
1,152.07 

3^724376 
6,069.06 

12,777.16 
8,421.98 
2,896.77 
7,444.14 

11,651.80 
6,074.51 

12,166.76 



$297,671.48 , 
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